AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

§19.34

§19.34 Experimental or research oper-
ations by scientific institutions and
colleges of learning.

(a) General. The appropriate TTB offi-
cer may authorize any scientific uni-
versity, college of learning, or institu-
tion of scientific research to produce,
receive, blend, treat, test, and store
spirits, without payment of tax, for ex-
perimental or research use but not for
consumption (other than in
organoleptic tests) or sale, in quan-
tities as may be reasonably necessary
for those purposes.

(b) Waiver. For purposes of this sec-
tion, the appropriate TTB officer may
waive any provision of 26 U.S.C. chap-
ter 51 (other than 26 U.S.C. 5312) or this
part (other than this section and
§19.35) to the extent necessary to effect
the purposes of 26 U.S.C. 5312(a). How-
ever, T'TB will not waive the payment
of any tax on distilled spirits removed
from any university, college, or insti-
tution.

(26 U.S.C. 5312)

§19.35 Application by scientific insti-
tutions and colleges of learning for
experimental or research oper-
ations.

(a) Application requirements. A univer-
sity, college, or scientific institution
that wants to conduct any of the exper-
imental or research operations men-
tioned in §19.34, must submit a written
application to the appropriate TTB of-
ficer and obtain approval for the pro-
posed operations. The application may
be submitted on letterhead. The appli-
cation must:

(1) State the nature, extent, and pur-
pose of the operations to be conducted;

(2) Describe the operations and equip-
ment;

(3) Describe the location where the
operations will be conducted (including
identification of the building or build-
ings, or the portions thereof to be
used); and

(4) Describe the security measures to
be provided.

(b) Bond. The applicant must file a
bond with the application in such form
and amount as required by the appro-
priate T'TB officer.

(c) Approval of application. Before ap-
proving the application, the appro-
priate TTB officer may require that
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the applicant submit additional infor-
mation. The applicant may not com-
mence operations until authorized by
the appropriate TTB officer.

(d) Records and reports. Any univer-
sity, college, or institution authorized
to conduct experimental or research
operations must maintain records of
the quantities of spirits produced, re-
ceived, and used each day and must
make these records available for in-
spection by TTB officers. Universities,
colleges, or institutions authorized to
conduct experimental or research oper-
ations are not required to submit re-
ports of operations to TTB unless spe-
cifically required by the appropriate
TTB officer.

(e) Discontinuance of operations. When
operations authorized under this sec-
tion are discontinued, the university,
college, or institution must destroy all
remaining spirits and notify the appro-
priate TTB officer that operations are
discontinued.

(26 U.S.C. 5312)

§19.36 Spirits produced in industrial
processes.

(a) General. Except as otherwise pro-
vided in paragraph (b) of this section,
any person who produces distilled spir-
its in an industrial process, including
spirits produced as a byproduct in con-
nection with chemical or other proc-
esses, is considered to be a distiller and
therefore is required to qualify such
operations as a distilled spirits plant
and is subject to the registration re-
quirements under the provisions of 26
U.S.C. chapter 51 and this part.

(b) Waiver. TTB may waive applica-
tion of any provision of 26 U.S.C. chap-
ter 51, or of this part, involving the
production of nonpotable chemical
mixtures containing spirits, including
any provision relating to qualification
(except the dealer registration require-
ment) if the mixture is produced:

(1) For transfer to the bonded prem-
ises of a distilled spirits plant for com-
pletion of distilling; or

(2) As a byproduct which would re-
quire expensive and complex equip-
ment for the recovery of spirits, and
the mixture:

(i) Would be destroyed on the prem-
ises where produced; or
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